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Our Mission 

To provide our clients with the money they need when they 

need it most. 

Our Goal 

To be best practice in all areas of business and to lead the 

industry with new and innovative ideas. 

Our Culture 

To have a culture that encourages celebrative, caring, 

innovative and focussed thinking with its people as priority. 
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Introduction 

Welcome to Wahlstrom Financial Services’ Quarterly Review for the June quarter 2015. This document 

has been created to provide you with information on the current economic environment and how 

Wahlstrom Financial Services is performing.  

 

This document includes two sections.  The Investment Markets section discusses the local and global 

financial markets and the Model Portfolios section discusses our performance and the changes that 

have been made since the previous Quarterly Review.  

 

The graphs on page 5 illustrate how Wahlstrom Financial Services has performed in comparison to our 

peer groups and how our model portfolios are positioned for the upcoming quarter. 

 

Investment Markets  

Share markets fall 

Global share markets weakened, albeit modestly, in the three months ended 30 June. Stocks moved 

steadily higher for much of the period, driven by speculation softer economic data will prompt the US 

Federal Reserve (Fed) to delay raising interest rates until at least September and confirmation from its 

chair Janet Yellen that monetary policy will be tightened only gradually. Share markets also benefited 

early on from some encouraging US, European and Japanese earnings results, stronger Japanese and 

euro-zone growth figures and further Chinese stimulus. But it was an escalation in Greece’s debt crisis 

toward the end of the period that ultimately dragged markets into the red. Investors had been hopeful 

that an agreement between the country and its creditors could be reached ahead of the 30 June 

deadline; however a deal failed to materialise after Prime Minister Alexis Tsipras made the unexpected 

decision to call a referendum on whether to accept creditors' demands for budget reforms. The 

market’s reaction to the move was swift, with stocks plummeting as investors quickly cut their risk 

exposure. Making matters worse, Greece subsequently failed to make a EUR1.6 billion loan repayment 

to the International Monetary Fund; the first time ever that a developed country has defaulted on its 

debt to the Washington-based institution. 

Australian shares also fell in the second quarter; the local market hurt by sharp declines across the ‘Big 

Four’ banks, the Reserve Bank of Australia (RBA)’s decision to downgrade its domestic growth forecast 

and the escalation of Greece’s debt crisis late in the period. 

The RBA cuts interest rates 

In May, the RBA cut the official cash rate to a new low of just 2.00%. The decision followed a similar 

move in February and came on the back of a softer domestic growth outlook, a still-strong Australian 

dollar (AUD), a benign inflation backdrop and declining commodity prices. Whilst the move itself didn’t 

surprise the market, the jump in the AUD immediately 

following the bank’s announcement did. The jump in the 

currency was blamed on the bank’s failure to signal a 

clear easing bias in its post-meeting statement. That 

said, RBA Governor Glenn Stevens did say in a 

subsequent speech that the central bank remains open 

to the possibility of further policy easing. However, he 

also noted that any such decision would be dependent 

upon the relative strength/weakness of upcoming key 

economic data.  
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Australian dollar rises 

The AUD made modest gains in the second quarter; the local currency benefiting from speculation the 

RBA may be done with cutting interest rates, some better-than-expected economic data and general 

US dollar (USD) weakness. The AUD rose 0.6% against the USD and 2.4% against the Japanese yen. It fell 

5.4% against the British pound and 2.9% against the euro while the Australian Trade-Weighted Index1 

closed the period up 0.8%. 

Domestic growth beats forecasts 

The Australian economy expanded by more than expected in the first quarter of 2015 with gross 

domestic product rising 0.9% in the three months ended 31 March. The market had anticipated growth 

of 0.7%. Contributing to the outcome was a jump in exports and stronger household spending. On an 

annual basis, the economy grew 2.3%; down slightly from the 2.5% growth recorded in the 12 months 

ended 31 December. 
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Wahlstrom Financial Services’ Model Portfolios in Action 

How are we positioning our Model Portfolios? 

 Market volatility remains subdued for now but we expect this to increase as we move closer to 

the US Federal Reserve’s first rate hike. Our portfolios are positioned for a continued grinding 

economic recovery.  

 We hold a moderately constructive view on equities over 12 months as business cycle and 

sentiment factors remain supportive. On a tactical time horizon, the Federal Reserve’s first rate 

hike is a major obstacle to significantly stronger returns for equities. 

 We hold a positive short term view on European as business cycle benefits from announced 

European Central Bank quantitative easing earlier in the year. Tactical positions in European 

equities on a currency hedged basis. We expect periods of higher volatility, similar to those 

experienced during Greek debt negotiations, however, over a 12 month horizon European 

equities are our favoured region. We have a preference for unhedged global equities over 6-12 

months. 

 Expectations for tighter monetary policy as a first Fed rate hike in September or December 2015 

looks most likely. The US data continues to gradually pickup and the Fed will want to see 

improved employment data and to see inflation measures support their confidence in raising 

rates. In Australia, the RBA has already cut cash rates twice in 2015. Economic data since the 

May rate cut has been neutral-to-positive. RBA is likely to be on hold for the rest of the year, 

however, they will want to keep conditions accommodative. 

 The global search for yield has stretched valuations of the defensive shares. In our Australian 

portfolios, we remain underweight to interest rate sensitive REITs. We prefer pro-cyclical sectors 

such as Consumer Discretionary and Diversified Financials. Our global share portfolios are 

underweight in the energy sector and overweight to European equities. 

 US economy data has been weak so far in 2015, but we expect US GDP growth to reaccelerate 

with the expectation that the US Federal Reserve will start tightening monetary policy in the 

second half of 2015. Our portfolios are positioned to benefit from interest rate normalisation. 

 Negative momentum for the Australian dollar continues. Expectations for tighter monetary 

policy as a first Fed rate hike in September or December 2015 looks most likely. The US data 

continues to gradually pickup and the Fed will want to see improved employment data and to 

see inflation measures support their confidence in raising rates. In Australia, the RBA has already 

cut cash rates twice in 2015. Economic data since the May rate cut has been neutral-to-

positive. RBA is likely to be on hold for the rest of the year, however, they will want to keep 

conditions accommodative. 
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             Wahlstrom Financial Services Model Portfolios 

vs. Peer Group Universe 

Wahlstrom Financial Services Model Portfolios 

Performance 
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If you would like to discuss your investment options or the performance of your 

funds please call us today on (07) 5574 0667. 

 

Awards & Achievements 

 
Wahlstrom Financial Services Leigh Wahlstrom 

7 All Stars MVP 2006 M3 QLD Adviser of the year – 2008/09 

7 All Stars Qualifying Member 2006 M3 QLD Financial Planner of the year – 2008/09 

M3 Financial Planning – Top Representative 2009 & 2010 

M3 Galaxy of Stars – Qualifying Member 2006, 2007, 

M3 Financial Planning – Top Representative 2005, 2006 & 

2011 

2008, 2009, 2010, 2011, 2012 & 2013 

M3 Galaxy of Stars – MVP 2006 & 2010 

M3 QLD Financial Planner of the year 2010-2011 

M3 QLD Professionalism Award 2011 

M3 QLD Financial Planner of the year 2009-2010  

M3 Outstanding Performance Award - 2013  

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

General Disclaimer 

Wahlstrom Financial Services Pty Ltd, ABN 43 078 015 988, is a Corporate Authorised Representative of Millennium3 Financial 

Services Pty Ltd ABN 61 094 529 987 an Australian Financial Services Licensee number 244252. Millennium3 Financial Services Pty 

Ltd and Wahlstrom Financial Services Pty Ltd are not responsible for the advice given regarding lending.  This information (including 

taxation) is general in nature and does not consider your individual circumstances or needs.  Do not act until you seek professional 

advice and consider a Product Disclosure Statement.  The views and opinions expressed within this letter are those of the author 

and do not necessarily reflect those of Millennium3 Financial Services Pty Ltd. 

 

Important Information 

Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence 247185 (“RIM”). This information is provided for the 

use of licensed financial advisers only. In no circumstances is it to be used by a potential investor for the purposes of making a 

decision about a financial product or class of products. This information has been prepared without taking account of investors’ 

objectives, financial situation or needs. This information has been compiled from sources considered to be reliable, but is not 

guaranteed. Past performance is not a reliable indicator of future performance.  

Any potential investor should consider the latest PDS in deciding whether to acquire, or to continue to hold, an investment in any 

Russell product. The PDS is currently available and can be obtained by phoning (02) 9229 5111 or by visiting www.russell.com.au. 

RIM is part of the Russell Investment Group (“Russell”). Russell or its associates, officers or employees may have interests in the 

financial products referred to in this information by acting in various roles including broker or adviser, and may receive fees, 

brokerage or commissions for acting in these capacities. In addition, Russell or its associates, officers or employees may buy or sell 

the financial products as principal or agent.  

http://www.russell.com.au/

