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About Wahlstrom Financial Services 

Established in 1989, Wahlstrom Financial Services is a financial planning practice located in 

Bundall on the Gold Coast. 

What originally started as a business with no employees in a small, rented petition. Wahlstrom 

Financial Services has now been operating for over 20 years and has grown to have seven 

full-time staff members with various roles and experiences. Over the years we have earned a 

reputation for providing honest and upfront information to a broad range of people with 

many differing circumstances. 

The Wahlstrom Financial Services team strives to provide our clients with the peace of mind 

that they will have money when they need it the most. Our Financial Planners can provide 

advice on Wealth Creation, Super & Retirement, Wealth Protection, Corporate Super and 

Centrelink. 

 

Introduction from our Directors 

Welcome to Wahlstrom Financial Services’ Quarterly Review for the September quarter 2015. 

This document has been created to provide you with information on the current economic 

environment and how Wahlstrom Financial Services is performing.  

 

This document includes two sections.  The Investment Markets section discusses the local and 

global financial markets and the Model Portfolios section discusses our performance and the 

changes that have been made since the previous Quarterly Review.  

 

The graphs on page 7 illustrate how Wahlstrom Financial Services has performed in comparison 

to our peer groups and how our model portfolios are positioned for the upcoming quarter. 

Leigh Wahlstrom & Chris Gunther 
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Investment Markets  

Global Share Markets 

Global share markets made modest gains in the 

third quarter with the MSCI World ex Australia 

Net Accumulation Index up just 0.4% in 

unhedged Australian dollar (AUD) terms. In 

hedged AUD terms the index fared much worse, 

returning -7.4% as the AUD fell quite sharply over 

the period. Stocks began the quarter well, rising 

strongly on the back of news Greece had finally 

reached an agreement with its creditors that 

would see it remain in the euro-zone and some 

encouraging US and European earnings results. 

However, these early gains were soon 

countered by further heavy selling in Chinese 

stocks and increasing fears that slower growth in 

the world’s second-biggest economy could 

derail the global recovery. Both developed and 

emerging share markets tanked as a result while 

commodity prices plummeted to multi-year 

lows. Share markets were also pressured by the 

US Federal Reserve (Fed)’s decision to leave 

interest rates on hold in September. Whilst stocks 

did move higher immediately following the 

Fed’s announcement, they soon backtracked 

as investors worried the bank’s decision to wait 

signalled a lack of confidence in the US 

recovery. On an annual basis, global share 

markets returned 18.9% (or 1.3% in hedged AUD 

terms). 

 

                                                           
 
2 Global bonds measured by the Barclays Global 

Aggregate Bond Index (hedged to AUD) 
2 Australian bonds measured by the Bloomberg AusBond 

Composite 0+ Year Index 

Australian Shares 

Australian shares had another poor quarter with 

the S&P/ASX 300 Accumulation Index closing 

the period down 6.5%. Contributing to the local 

market’s decline were increasing Chinese and 

global growth concerns, a sharp selloff across 

the ‘Big Four’ banks and further commodity 

price weakness. Stocks were also negatively 

impacted by some disappointing corporate 

earnings results and softer domestic growth 

data. For the year to 30 September, the S&P/ASX 

300 Accumulation Index returned -0.7%. 

 

Global Bonds 

Global bonds were positive for the quarter, 

closing the period up 1.9% 1 . Longer-term 

government bond yields fell sharply (prices rose) 

as investors spurned risk assets amid concerns 

slower Chinese growth will negatively impact 

the global recovery, confusion over the exact 

timing of the Fed’s first rate hike since 2006 and 

the general ‘risk off’ tone that permeated the 

market over the period. Credit spreads 

continued to widen in response to increasing 

global macro headwinds and elevated market 

volatility. Australian bonds (2.2% 2 ) were also 

stronger for the quarter with yields falling on the 

back of Chinese growth concerns, news the 

local economy almost contracted in the June 

quarter and falling commodity prices. On an 

 
2 The trade-weighted index for the AUD is an indicator of 

movements in the average value of the AUD against the 

currencies of our trading partners. 
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annual basis, global bonds returned 5.7% (in 

hedged AUD terms) while Australian bonds 

gained 6.9%. 

Australian Dollar 

The AUD fell sharply in the third quarter; the local 

unit negatively impacted by Chinese and 

global growth concerns, softer domestic 

growth, further commodity price weakness and 

renewed efforts by Australian central bankers to 

talk down the currency. The AUD fell 10.5% 

against the Japanese yen, 9.2% against the 

euro, 8.7% against the US dollar and 5.4% against 

the British pound. The Australian Trade-Weighted 

Index (ATWI)3 closed the period down 6.1%. For 

the year to 30 September, the AUD was down 

13.1%, as measured by the ATWI. 

 

The Market 

Market volatility remains elevated, with previous 

assertions of steady US economic growth, 

moderate Fed monetary policy and a soft 

landing in China now unable to be taken for 

granted. As a result, financial markets are 

struggling to find direction, making it all the more 

important for investors to separate market noise 

from signal. 

 

At Russell, our core views about the global 

economy have been broadly unchanged since 

the beginning of the year. We still anticipate 

moderate growth in the US, we think the 

European recovery will continue to gather pace 

and we expect Japan’s economy to gradually 

improve. We also believe emerging market 

economies will remain under pressure and that 

China’s slowdown has further to run. 

In the US, it’s our view that caution over China 

and heightened market volatility were what 

forced the Fed to leave interest rates on hold in 

September. We’re expecting one rate rise 

before the end of the year – most likely in 

December – and another four rate hikes in 2016. 

Looking ahead, we see the US economy 

expanding 2.50% over the next 12 months and 

the US 10-year Treasury yield at 2.80%. 

We remain positive on the euro-zone; our view 

based on expectations of healthy growth 

momentum, double-digit growth in corporate 

profits, supportive central bank policy and 

relatively attractive equity market valuations. 

However, we’re less upbeat about the Asia-

Pacific region where we see ‘growing pains’ in 

China, further headwinds for commodity prices 

in Australasia and unconvincing momentum in 

Japan. 

 

                                                           
 



   
 

6 
 

 

 

 

 

 

 

 

 

 

 

 

 

Market Review 

 The Australian share market, as measured by the S&P/ASX 300 Accumulation Index, returned -6.5% 

for the September quarter and -0.7% for the past year. 

 Global shares, as measured by the MSCI World ex Australia Net Accumulation Index in AUD, 

returned 0.4% in unhedged AUD terms for the September quarter, or -7.4% in hedged AUD terms. For 

the past year, global shares returned 18.9% and 1.3%, respectively. 

 The Australian bond market, as measured by the Bloomberg AusBond Composite 0+ Year Index, 

returned 2.2% for the September quarter and 6.9% for the past year. 

 Global bonds, as measured by the Barclays Global Aggregate Bond Index (hedged to AUD), 

returned 1.9% for the September quarter and 5.7% for the past year. 
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             Wahlstrom Financial Services Model Portfolios 

vs. Peer Group Universe 

Wahlstrom Financial Services Model Portfolios 

Performance 
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If you would like to discuss your investment options or the performance of your 

funds please call us today on (07) 5574 0667. 

 

Awards & Achievements 

 
Wahlstrom Financial Services Leigh Wahlstrom 

7 All Stars MVP 2006 M3 QLD Adviser of the year – 2008/09 

7 All Stars Qualifying Member 2006 M3 QLD Financial Planner of the year – 2008/09 

M3 Financial Planning – Top Representative 2009 & 2010 

M3 Galaxy of Stars – Qualifying Member 2006, 2007, 

M3 Financial Planning – Top Representative 2005, 2006 & 

2011 

2008, 2009, 2010, 2011, 2012 & 2013 

M3 Galaxy of Stars – MVP 2006 & 2010 

M3 QLD Financial Planner of the year 2010-2011 

M3 QLD Professionalism Award 2011 

M3 QLD Financial Planner of the year 2009-2010  

M3 Outstanding Performance Award - 2013  

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

General Disclaimer 

Wahlstrom Financial Services Pty Ltd, ABN 43 078 015 988, is a Corporate Authorised Representative of Millennium3 Financial 

Services Pty Ltd ABN 61 094 529 987 an Australian Financial Services Licensee number 244252. Millennium3 Financial Services Pty 

Ltd and Wahlstrom Financial Services Pty Ltd are not responsible for the advice given regarding lending.  This information (including 

taxation) is general in nature and does not consider your individual circumstances or needs.  Do not act until you seek professional 

advice and consider a Product Disclosure Statement.  The views and opinions expressed within this letter are those of the author 

and do not necessarily reflect those of Millennium3 Financial Services Pty Ltd. 

 

Important Information 

Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence 247185 (“RIM”). This information is provided for the 

use of licensed financial advisers only. In no circumstances is it to be used by a potential investor for the purposes of making a 

decision about a financial product or class of products. This information has been prepared without taking account of investors’ 

objectives, financial situation or needs. This information has been compiled from sources considered to be reliable, but is not 

guaranteed. Past performance is not a reliable indicator of future performance.  

Any potential investor should consider the latest PDS in deciding whether to acquire, or to continue to hold, an investment in any 

Russell product. The PDS is currently available and can be obtained by phoning (02) 9229 5111 or by visiting www.russell.com.au. 

RIM is part of the Russell Investment Group (“Russell”). Russell or its associates, officers or employees may have interests in the 

financial products referred to in this information by acting in various roles including broker or adviser, and may receive fees, 

brokerage or commissions for acting in these capacities. In addition, Russell or its associates, officers or employees may buy or sell 

the financial products as principal or agent.  

http://www.russell.com.au/

